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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, JANUARY 8, 2002
COVWONVEALTH OF VIRA NI A, ex rel.

STATE CORPCRATI ON COWM SSI ON
CASE NO. PUC010226
Ex Parte: Establishnment of a
Per f or mance Assurance Pl an
for Verizon Virginia |Inc.

SECOND PRELI M NARY ORDER

Pursuant to the Prelimnary Order of Novenber 9, 2001,
i ssued by the State Corporation Conmm ssion ("Conm ssion"),
proposed performance assurance plans ("PAP') were filed on
Novenber 30, 2001, by Virginia Verizon Inc. ("Verizon
Virginia"), AT&T Conmmuni cations of Virginia, Inc. ("AT&T"), and
Worl dCom Inc. ("WbrldConf). Comments were also filed on
Novenber 30, 2001, by Cox Virginia Telecom Inc. ("Cox") and XO
Virginia Inc. ("X0').?!

AT&T proposes a Performance Incentive Plan for Verizon
Virginia and, alternatively, recommends that the Conm ssion
adopt the New York Perfornmance Assurance Plan ("NY PAP") scal ed

to the Virginia market. In addition, WrldCom subm tted what

1 XO s comrents are a proposal that this Conmi ssion adopt the same PAP earlier
adopted and i npl emented in New York, Massachusetts, and Connecti cut.
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appears to be the NY PAP with financial incentives scaled to the
Virginia market.?

On Decenber 21, 2001, comments were filed by Wrl dCom
AT&T,%® and XO. In its comrents filed on Decenber 21, 2001
Verizon Virginia proposes that this Conm ssi on adopt the NY PAP
with a nunber of nodifications for Virginia. Because Verizon
Virginia is now proposing the NY PAP, wth nodifications, we
wi || defer consideration of the conmments of the other parties,
which largely address the first PAP proposed by Verizon
Virginia. W wll also not act on AT&T' s hearing request at
this time and wll grant all parties |eave to renew such hearing
request consistent with the findi ngs bel ow.

The Conmmi ssion will now determ ne whether its consideration
of PAP proposals should be imted to adoption of the NY PAP to
Virginia with nodifications.* Therefore, all parties should file
comments on the single prelimnary nmatter of whether the
Conmmi ssion should at this tinme limt its consideration to
adopting the NY PAP with appropriate nodifications. Conments on

this single prelimnary issue should be filed on or before

2 On January 4, 2002, WorldComfiled its Motion to File Supplement to its
proposed PAP consisting of the Appendices A through I, which were referenced
in their PAP proposal of Novenber 30, 2001. W now grant the Motion

3 AT&T requested a hearing in its coments.

41f only the NY PAP is considered, all parties will be granted an opportunity
to propose nodifications for inplenmentation in Virginia.



January 22, 2002. Thereafter, the Commission will issue a
further procedural Order, which will provide for renewal of a
request for hearing.

Accordingly, I'T IS THEREFORE ORDERED THAT:

(1) Al parties are hereby granted leave to file comments
on the prelimnary issue of the Conm ssion's adoption of the NY
PAP, with appropriate nodifications, no |ater than January 22,

2002.

(2) This case is now conti nued.





